What are Revolving funds? &% PROSPECT+

A revolving fund is a pool of capital replenished by the cost-savings from energy Targeted Sectors
efficiency and renewable energy projects or by the interest paid by the sustainability —
measures financed by the fund.
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These cost-savings or Interest revenues COHtIﬂUOUSly finance new investments in

similar projects, resulting in a sustainable funding cycle. Bﬁiu?’i%g E)p“’f‘;e;
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There are two types of revolving funds: external revolving funds are developed and

managed by a selected fund manager, utility or specially created organisation; while Characteristics

internal revolving funds are developed by a single municipality. Can assist ESCOS

How do Revolving funds work? A e .ﬂdeZ
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Repayment from
energy savings

What are the advantages?

1. Enabling of recycling of capital for future use 4. Direct and clear impact on the financial
2. More efficient allocation of public funds barriers by creating liquidity
3. Long-term sustainability of public investment 5. Demonstration of commercial viability of EE

investments



https://www.h2020prospect.eu/sites/default/files/meet_the_mentors/T3.2_Mentors%E2%80%99%20good%20practices__SEMMO.pdf



